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EXECUTIVE SUMMARY “—

Four Vectors Defining the Q4 Landscape.

Global supply shocks and domestic political gridlock are colliding directly with a heavily capitalized,

rapidly advancing biotech sector.

Geopolitics: Israel & The Middle East

Focus on recent destabilization and
supply chain anxieties.

Domestic Policy: Congress & Florida Midterms
Focus on legislative gridlock and key
battleground voting behaviors.

Why it matters

Isolated analysis fails to capture how geopolitical energy
shocks influence domestic elections, which in turn dictate

the regulatory state governing biotech.

Macroeconomics: Crude Qil & Inflation

Focus on energy price spikes trickling
down to consumer sentiment.

Biotechnology: Metabolic Health & FDA
Focus on the shift from systemic GLP-1s
to targeted therapies (CBL-514).

What to watch

The convergence of the November 34 elections and
upcoming Q4 clinical readouts.
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METRIC // CAPITAL FLﬂwsJ

The Premium on Precision.

$14.2B

What it measures:

1 | Estimated fresh institutional capital allocated to targeted, non-systemic
metabolic and lipolytic clinical pipelines in Q3 2026.

The timeframe:
July 1, 2026 - September 30, 2026.

The comparison:

3 | A210% increase compared to the same quarter in 2025, significantly
outpacing broader healthcare sector investments.

Its practical meaning:

4 While broader markets are contracting due to geopolitical and energy
anxieties, investors are aggressively ring-fencing capital for
next-generation metabolic therapies that avoid GLP-1side effects.

Why it matters

Capital is seeking refuge in highly specific, targeted biotech assets
that are immune to global supply chain shocks.

r What to watch L
Watch for FDA fast-track designations acting as catalysts for
I_ this queued capital. _I
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A Federal Landscape Defined by Friction

Thirty days out from the midterm elections, the national environment is characterized by high

economic anxiety and intense partisan polarization.

B Inflationary pressures, once thought tamed, have
rebounded slightly due to energy sector volatility,
squeezing the middle class.

B The electorate is heavily focused on healthcare costs and
localized economic stability over sweeping foreign policy.

B Federal agencies are operating under a mandate of
cautious self-preservation ahead of potential leadership
changes.

Why it matters

National economic anxiety limits the political appetite
for expansive new healthcare spending, forcing the
private sector to fund innovation.

Consumer Confidence Index 2026
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|_’mlfhr:lt to watch _I

Consumer Price Index (CPI) final pre-election

l_print next week. _I
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INTELLIGENCE ANALYTIC DOSSIER TOPIC // CONGRESS (PART 1)

Legislative Gridlock in the Lame Duck.

Congress remains fundamentally stalled on crucial appropriations and healthcare regulatory bills ahead
of November.

Confirmed Facts Political Analysis
 The FY2027 Federal Budget remains unpassed; » Neither party is willing to hand the other a

government funded via Continuing Resolution. legislative victory in October. L
« The FDA Innovation and Regulatory Reform Act is « Committees are prioritizing messaging bills

stalled in committee. aimed at swing voters rather than complex

+ Biotech R&D tax credit extensions remain omitted regulatory frameworks.

from the current legislative docket.

Why it matters I_What to watch _I
Legislative paralysis means federal agencies, Post-election lame-duck session signals on biotech
particularly the FDA, are operating in a vacuum tax credits.

without updated congressional directives. I_ _I

£
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 The Downstream Squeeze on Regulatlon -

' Congressional inaction directly translates to administrative friction, specifically impacting |
the speed and scope of federal agency operations.

2

Continuing Hiring freezes | Csﬁg: 1[{:? Eﬁil
Resolution at regulatory )

: . therapeutic
(Flat Funding) | bodies | mechanisms

|
i
|
What to watch

. . h | FDA user-fee negotiations and their impact on
noise; it is a measurable variable that alters clinical
G bbbl PDUFA target dates.
timeline projections and burn rates.

Why it matters
For the life sciences sector, political gridlock is not just




Regional Instability and Market Reverberations.

Recent escalations in the Middle East have disrupted the tentative stability of early 2026, creating

immediate global market reactions.

Early September

Mid-September

Late September

Early October

Why it matters

While a localized conflict, the immediate disruption to supply
chain confidence acts as an unpriced tax on global commerce.

TOPIC // ISRAEL

Escalation of localized conflicts disrupts
regional trade routes.

Diplomatic interventions stall; markets
price in prolonged uncertainty.

Commercial shipping insurance premiums
in the region spike by 40%.

Global equities react; capital begins flight to
domestic and non-cyclical safe havens.

What to watch

Strait of Hormuz shipping volumes and regional diplomatic
summits.
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TOPIC // OIL & THE ECONOMY (PART 1)

Energy Markets Absorb the Shock.

Geopolitical tension has manifested immediately in crude oil pricing,
breaking the downward trend seen in Q1 and Q2.
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Why it matters What to watch
Energy prices are the foundational input for all physical goods. A sustained OPEC+ output decisions scheduled
spike above $90/bbl fundamentally alters Q4 inflation models. for late October.
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ANALYTIC DOSSIER

TOPIC // OIL & THE ECONOMY (PART 2)

From the Barrel to the Ballot.

Elevated crude prices do not stay contained in financial markets; they rapidly alter domestic

consumer behavior and political sentiment.

Supply Shocks
($94.50 Crude)

Increased Freight &
Logistics Costs

Squeezed Household
Budgets

Passed to
Retail

b

Reduced
Discretionary
Spending

Why it matters rWhat to watch
When voters feel inflation at the pump and the grocery Consumer discretionary earnings reports in late

store, incumbent political power is historically threatened, October.
amplifying the stakes of the midterms.
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TOPIC // FLORIDA

The Ultimate Bellwether State.

Florida’s unique demographic makeup and economic structure make it the prime leading -
indicator for how macro inflation and healthcare issues will drive national voting patterns.

\"

Demographic Reality

Older, healthcare-focused
electorate making Medicare and
pharmaceutical regulation top
ballot priorities. 5 T

4

Economic Vulnerability

High exposure to inflation—service
and hospitality sectors are highly
sensitive to the discretionary spending
squeeze outlined previously.

Why it matters What to watch
Florida aggregates every macro tension in this Margin shifts in historically purple
dossier—inflation, healthcare, and partisan suburban corridors.

gridlock—into a single electoral outcome.
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TOPIC // MIAMI-DADE VOTING

The Critical Window in Miami-Dade.

Control of the narrative, and potentially the state, hinges on the early-voting
mechanics in Florida's most populous and complex county. <1 A

Vote-by-mail ballots drop. i ) Election Day.
i = In-Person Early Voting Window .
| |
' PO S
| 1
Oct 1 Oct5 Oct 19 Historically accounts for 55% Nov 1 Nov 3
(Today) of total county turnout
Early Turnout Comparison
. What to watch
Why it matter
; y ; ,E . ; ; ; Daily absentee ballot return
Miami-Dade's early voting data provides the earliest, rates categorized by
most accurate tela_a_n'[etry on whether economic anxiety is party affiliation starting Oct 2022 2026
successfully mobilizing voters. 10 Actual  Projected
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TOPIC // METABOLIC-HEALTH (PART 1)

The Evolution Beyond GLP-1s

While politics gridlocks, science accelerates. The market is aggressively shifting from
systemic weight loss to targeted metabolic health.

[ ——— SRS R |
Definitions

« GLP-1: Glucagon-like
peptide-1 (systemic
metabolic hormones).

« Lipolysis: The
biochemical breakdown
of fats and lipids.

- Apoptosis:
Programmed cellular
death (the mechanism
for permanent localized
fat removal).

Systemic Action (e.g., GLP-1s) Targeted Action (Emerging Peptides)

a

/%
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Why it matters What to watch
The first wave of metabolic drugs proved the market size; Clinical readouts for localized lipolytic
the second wave is proving the demand for precision, agents.,

minimizing systemic side effects.
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The Treatment Landscape Matrix.

Emerging peptide therapies are positioned to capture market share by solving the specific
shortcomings of current standard-of-care treatments.

TOPIC // METABOLIC-HEALTH (PART 2)

Bariatric Surgery GL;;;';E;?;;‘“S Targgg:;lr;ienpgt;des
Mechanism Surgical Hormonal Localized Apoptosis
Systemic Side Effects High Moderate Low
Muscle Mass Impact | High loss Moderate loss Preserved
Market Potential | Static Saturated High Growth
Footer Engine
Why it matters What to watch

Investors are seeking assets that preserve lean muscle
mass while eliminating targeted fat, representing the
most lucrative unmet need in healthcare.

Pharma majors attempting M&A for targeted

peptide assets.
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TOPIC // ASSET PROFILE: CBL-514

Precision Lipolysis: The CBL-514 Mechanism

CBL-514 is an mv_estlgatlﬂnal drug demgned'tﬂ induce ’Fargeted adipocyte
(fat cell) apoptosis without affecting systemic metabolism.

Muscle Cell
Receptor

-514 i .
CBL-514 Peptide Adipocyte (Fat) Receptor

Selective Binding
i e > >Lll | Triggers Localized

J Cell Apoptosis

Why it matters What to watch
By localizing fat reduction without systemic weight loss, CBL-514 bridges Upcoming Phase data confirming long-term
the gap between aesthetic dermatology and systemic metabolic health. efficacy and safety profiles.

= -
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TOPIC // REGULATION

Navigating the FDA Activation Funnel

The pathway from experimental asset to commercial reality requires clearing distinct, —
non-negotiable regulatory thresholds.

CURRENT STATUS OF CBL-514

Phase 3:
agsH: FDA Review &
Experimental Data
Approval
\ ] \ J
Y Y
Pre-Market Uncertainty Commercial Authorization

Why it matters What to watch

In a gridlocked federal environment, the FDA's bandwidth to FDA guidance updates on endpoints for localized fat

process complex novel mechanisms is constrained, making reduction.

regulatory strategy as critical as the science itself.
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SYNTHESIS // POWER DYNAMICS

The Power Behind the Headlines

The trajectory of policies and peptides is shaped by a distinct network of institutional actors operating
behind the public news cycle.

Institutional
Biotech Investors
(driving R&D
funding)

Capital funds
R&D trials

Regulation dictates
Capital returns

Health/Pharma FDA Advisory
Lobbyists Committees
(navigating the : (gatekeepers of the
congressional Lobbyists pressure activation funnel)

gridlock) Regulation

Why it matters What to watch
Breakthrough science cannot reach the market without capital, and capital Lobbying expenditures by major biotech firms in Q4.

will not deploy without regulatory clarity negotiated by policy influencers.
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ANALYSIS // CONTRARIAN INSIGHT

Challenging the Q4 Narrative

Mainstream analysis is mispricing the actual drivers of both the
upcoming election and the life sciences sector.

The Consensus The Contrarian Reality

The market believes the midterms will be The data suggests elections are being
decided by sweeping foreign policy driven entirely by hyper-local inflation

(Israel) and that biotech valuations are (Florida/Qil), and biotech smart-money is
purely dependent on broad GLP-1 actively rotating OUT of systemic GLP-1s
adoption. and INTO precision assets like CBL-514.

Why it matters j What to watch
Capitalizing on the gap between media consensus and Capital rotation out of mega-cap pharma into
data-driven reality is where institutional outperformance clinical-stage biotech.

IS generated.
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Catalysts on the 30-Day Horizon.

Three specific upcoming events that will serve as binary triggers for the

intersecting vectors of politics, macroeconomics, and biotech.

OCt 12 i Final Pre_Election CPI Report .................................................................

30 Days

Prints above/below expectations, locking in
the inflation narrative.

Oct 19 - Miami-Dade Early Voting Opens
Turnout volume confirms/denies voter apathy.

Nov 4 - Post-Election FDA Realignment

Congressional balance of power dictates FDA
funding resolution.

Why it matters What to watch

These are not trends; they are hard deadlines that Immediate bond market reactions to the Oct 12 CPI
will force market repricing. print.

'|
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|

The Intersection of Forces. S

Geopolitics, domestic gridlock, and medical innovation are not isolated silos.
They are overlapping gears constraining and accelerating one another. o

Macro

Geopolitics & Oil
(creates inflation &
political friction).

Policy

Congress & Florida
(creates regulatory
gridlock).

&

Micro

CBL-514 & Peptides
(creates scientific
breakthroughs).

The Reality: Heavily funded,
precise medical innovations must
navigate a sluggish, politically
distracted regulatory environment
amid a turbulent economy. et

Why it matters What to watch —

Understanding this convergence prevents blind spots. An . -
: oy ) Regulatory speed variations for novel therapies vs.
FDA delay might not be a scientific failure of the drug, ottt ante

but a symptom of congressional funding gridlock. | m Gemiiotebook




THESIS // CONVERGENCE (PART 2)

What Comes Next

Navigating the Q4 landscape requires separating the structural noise of the
election cycle from the enduring signal of scientific advancement.

Middle East instability and resultant energy shocks will sustain domestic inflation
narratives through Election Day, ensuring a highly polarized, gridlocked legislative

. Macro Volatility is

Locked In. lame-duck session.
Regulatory Friction Agencies like the FDA will operate cautiously. Biotech assets will need exceptionally
. Will Test Capital clean data and indisputable mechanisms of action to avoid administrative delays.

Precision is the Regardless of political outcomes, the market is decisively shifting toward targeted
: therapies (e.g., CBL-514) that eliminate systemic side effects. The science will
Premium Asset. outpace the politics.
4 Why it matters What to watch
§ Intelligence is only valuable if it drives positioning. The optimal The divergence of valuations between systemic and
=3 stance is defensive on macro policy, but highly aggressive on targeted biotech pipelines post-November 3.
=8 targeted, non-systemic biotech innovation.
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